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*. ** and *** slgmtllcaJlt at the TLTA is the of 

total divided total assets where total assets include all op(:rating assets and assets 

of the firm. TDT A refers to total debt short-term total assets, where the 

total assets are defined as above. TDTAB is the ratio of total debt short-term to total 

assets where total assets is the sum of the book value of debt and TOT AM is the ratio of total debt 

short-term to total assets where the total assets are measured book value of debt 

market value 
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total divided total assets where total assets include all optntmg assets and assets 

of the firm. TOT A refers to total debt short-term total where the 

total assets are defined as above. TOTAB is the ratio of total debt short-term to total 

assets where total assets is the sum of the book value of debt and TOT AM is the ratio of total debt 

short-term to total assets where the total assets are measured book value of debt 

market value 
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total assets are dermed as above. TDTAB is the ratio of total debt 
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total assets, where the 

short-term to total 

TDT AM is the ratio of total debt 

short-term to total assets where the total assets are measured book value of debt 

market value 
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"',"''''and''''''''' at the TLTA is the ratio of 

total divided total assets where total assets include all assets and assets 

of the firm. TDT A refers to total debt short-term total assets, where the 

total assets are defined as above. TDT AB is the ratio of total debt short-term to total 

assets where total assets is the sum of the book value of debt and TDT AM is the ratio of total debt 

short-term to total assets where the total assets are measured book value of debt 

market value 
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TL T A is the ratio of 

total divided total assets where total assets include all assets and assets 

of the firm. TDT A refers to total debt total assets. where the 

total assets are defined as above. TDT AB is the ratio of total debt short-term to total 

assets where total assets is the sum of the book vallie of debt and TDT AM is the ratio of total debt 

short-term to total assets where the total assets are measured book value of debt 

market value 
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of the finn. TOT A refers to total debt short-tenn 

assets and nOJrl-operatlllg assets 

total assets, where the 

total assets are defined as above. TDTAB is the ratio of total debt lon2-tc~nn short-term to total 

assets where total assets is the sum of the book value of debt and TDTAM is the ratio of total debt 

short-term to total assets where the total assets are measured book value of debt 

market value 
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Il'In""·\I ... • TL T A R= .47374398 R2= .22443336 

-4.33313 

2.70652 

1.11791 

-1.68388 

1173 2.89394 

R2= .19595129 I'\UJIU"l~'U 

B Std. Err. 

196079 
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Variable: TDTAB R::: .21870230 Rl::: .04783070 R2:: .03251803 

Std. Error of estimate: .37921 

Beta Std.Err. B Std.Err. 

-0.215372 0.312194 -0.68987 0.490512 

0.009882 0.056475 0.004153 0.023734 0.17498 0.861144 

SIZE 0.184107*- 0.058158 0.083925 0.026511 3.16562 0.001616 

TANG 1.16916 

PROF -2.05822 

GROPP 

AGE 7 0 -3.49718 0.000501 

BI 0.041897 -0.048626 0.041919 -1.15999 0.246459 

CCG 0.041428 0.059871 1.20937 0.226939 

GI -0.039217 0.040986 -0.045911 -0.95685 0.338983 

-0.035382 0.042171 -0.037367 0.044537 -0.83901 0.401755 

-0.018181 0.039351 -0.042982 0.093034 -0.46201 0.644222 

Variable: TDTAM R::: .41789758 R2::. R2::: .16118805 

S B 

4.52753 

BRISK -1.61055 

3.06309 

0.305359**"''' 0.038516 0.312664 0.039438 7.92806 0.000000 

-0.135200-'" 0.037108 -0.189319 0.051961 -3.64345 0.000290 

-0.165588"· 0.035971 -0.126110 0.027395 -4.60343 0.000005 

-0.032448 0.037357 -0.000241 -0.86858 

-0.049336 0.039072 -0.027739 -1.26270 

0.144900*" 0.038790 0.098220 3.73546 

GI 0.038319 -0.040016 -1.58206 

NCCG -0.087528'''' 0.039452 -0.051804 -2.21856 

NCS -0.119441*"" 0.037386 -0.157502 0.049299 -3.19481 
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20 BI includes: Chemicals Construction and Materials .,~--" .. ~. Steel and Other 
CCG includes: Automobiles and Household Goods and '1'6,.>;1.&" 

CS includes: General Leisure and Services and 

GI includes: Diversified Indlustrials, Electronic and Electrical "''i''UP'UIOIUL and EnJginlcering and <VA"' .... """'"":! 
NCCG includes: Food Producers and 1-'rt'.r.f":~Olrn 

NCS includes: Food and ,,-"",dUO"'''. and Telecommunication Services. 
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1997 

1998 

1999 

2000 

2001 

2002 

1997-

2002 

. . 

Deg.Of 

Freedom 

(5, 109) 

(5,108) 

(5,109) 

(5,109) 

(5,109) 

(5,107) 

(5,681) 

TlTA TOTA 
P-

F-ratio P-value F-ratio 
value 

2.2369 0.0557* 0.3848 0.8583 

2.2975 0.0501" 0.1126 0.9894 

1.7270 0.1344 0.8827 0.4954 

1.2763 0.2794 

1.7829 0.1223 0.6661 0.6499 

2.0661 0.0753* 0.4806 0.7900 

10.044* .... 0.0000 2.5627- 0.0261 

measure 

TOTAS TOTAM 
P-

F-ratio F-ratio P-value 
value 

0.1855 0.9675 1.0111 0.4148 

0.1079 0.9904 1.2739 0.2805 

0.7592 0.5811 1.6500 0.1529 

0.7591 0.5812 1.4594 0.2091 

0.4061 0.8437 2.2146 0.0579* 

0.6220 nRR~~ 0.5791 0.7159 

0.6978 0.6253 6.1575 ...... 0.0000 

N **"', **, '" refer to 0.1%,5% and 10% level of significance 1 -.I' .vely. 
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1: 

INDUSTRY; LS Means 

DATA: 1997 
Elktive hypoth.sis deoomposilion 

Vertical b.", denote 095 confidence interval. 
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TDTAIIII 

INDUSTRY; LS Means 

DATA: 1998 

Elkl;"e hypothesi. decomposition 

Vertical b .... denote 0.95 collfidence j"lerval. 
1.0....--.--__,..-__,..----...---,..--____ --, 
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INDUSTRY; LS Mean. 

DATA: 1999 

Elklive hypoth""is deco""osition 

Vertical bars d""ote 0.95 conjd""ce interv.ls 

1.0 ,.-..--...... --...--...---.....--,......, 

0.& 

-02 

-0.4 '---'-_-'-_--'''-_-'-_ ....... __ ........J 

CCG CS GI NCCG NCS 

INDUSTRY 

INDUSTRY; LSM ...... 

DATA: 2001 

Elktive hypoth""is decol11pOsitioll 

Vertical bars denote 0.95 ""IIid".",,, interv.ls 
20,.-...---...... ---...~-~---r---,......, 
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Vertical bars denote 0.95 confidence inlerv.ls 
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INDUS1RY; LSMeans 

POOLED DATA: 1997-2002 

Effective "YIl'U""""" decomposition 
Vertical bars denote 0.95 confidence intervals 
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21 The Kruskal-Wallis test ,. .. ",,...,..,,-11 in this table is based on the 
Kruskal-Wallis tests are but not here. 
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81 124 40059.00 

CCG 79 26774.50 27608.50 

CS 272 96474.00 94076.00 92114.00 

GI 84 26420.50 25193.50 

110 38803.00 38745.00 

9775.00 3675.00 

48.51442*'" 20.73415 ...... 

0.0000 0.5051 0.0009 

some 

.... "'.b"A ..... U mtOnlnatlon on 

cmlptc~r two 

common 

etc. 

a ar"·"!' .... 

et 

22 Main me1thO(lOlclglc:al differences with some of the studies exist in measurement of the variables and 
model specifi,cations. 
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Positive. 

et al Positive in Positive in Positive 

UK 

USA 

Barbosa and Moraes Positive. Positive 

very small 

Drobetz and Fix not 

124 1997-2001. and 

most reliable 

Bevan and Danbolt Positive with the 

1054 1991-1997 with total 

debt ratio. 

Lowe and Positive. Positive. Positive. 

1973-1991. 

Almas Positive. the Positive. 

Swedish micro and small firms 

2261 firms 
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Booth et al ten 
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1990. 
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for many of the 

cOWltries. 

Positive. 

Positive. 

in Positive in all 

cOWltries. 

Positive. 

Positive. 

for for South Korea 

and Pakistan. 

.It;~'C1L'IJUII.! -small 

in 
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in all 

coWltries. 

Positive. 



Univ
ers

ity
 of

  C
ap

e T
ow

n

on are 



Univ
ers

ity
 of

  C
ap

e T
ow

n
extent 

~eICOlla. to eX{llOlre 

over 

mcreaism,g or or 

"''''''U''''''' structure. 

two sarnOlle 

structure is 1'l'\ ...... ""nt .. rI 

measurements. .. v.~ .. .,.,~u'n to 

not "'''''IJ'''J'U hnaJtlCl;a1 IP-V .. ,,.,,,,,, .. 



Univ
ers

ity
 of

  C
ap

e T
ow

n

is 

measures 

• 
on ... Uj'aJ,J .... U" 

• 

!ln11'\ ... n....'11'\ .... ,r'. __ .• _ measure structure cornOlltat:10IlLS. 

on can as 

is ......... "'1"n' .. I.., 

are not over 

are 

are 

is OeltIneo. 

test 

same 

are 

some 

across 

as cross sec:nonal 

measures 

on 

is 

on 



Univ
ers

ity
 of

  C
ap

e T
ow

n

.... "'"...,.,". most 

an 

"h,"'UJ," a ael~re:asea lInp:act on most measures. 

aetlemls on HU"" .. ' .... structure is 

IS 

nI1lanlCHll ]"".,,,, .. ,,,..,,,,, is 

"'"'V.~~structurenplrpn~ on 

agjuegalte measures 

more Df()tlt.alJlle 

... ", ..... "1,,,,,,,,,,, related to 

use 

to ..... , ..... ~'''' 

as aet:errnm:anl[S not 

corne out 



Univ
ers

ity
 of

  C
ap

e T
ow

n

ar .. ,un'n oPPiottunltu::S are to 

".U,UHU to to a ......... "'~" ... "'.fI.."" .... it is 

structure are et 

can 

not 

structure 

on: 

• .......... ,.... rc~searc:n on 

sectors 

• 
• on 

"'u,"'...",'"to 



Univ
ers

ity
 of

  C
ap

e T
ow

n

1, 

......... 1-1 .. ' ..... structures 

3 



Univ
ers

ity
 of

  C
ap

e T
ow

n 1, 



Univ
ers

ity
 of

  C
ap

e T
ow

n

on 13 IV .. u~ __ _ 

1 



Univ
ers

ity
 of

  C
ap

e T
ow

n

1 

151. 



Univ
ers

ity
 of

  C
ap

e T
ow

n



Univ
ers

ity
 of

  C
ap

e T
ow

n

total divided total assets where total assets include all opc::ratmg assets and no:n-c.pc::ratin assets 

of the firm. TDT A refers to total debt short-term 

total assets are defined as above. TDT AB is the ratio of total debt 

assets where total assets is the sum of the book value of debt and 

total assets, where the 

short-term to total 

TDT AM is the ratio of total debt 

short-term to total assets where the total assets are measured book value of debt 
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