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TIlese contingencics are regarded as imponant determinant' of the design of the mo,t 

appropriate monag<:ment accoutl1ing system (Fi~u..., -1.2). 

Figure -1.2: CUnlillg"ncy fr~ mcwork 

An understanding of practice therefore li es in the identification of the oet of intlllential 

,tructur:tl characteristics within whieh man"gem~m accounting is designed and used. 

Drury (1996) draws attentioo to the fact that th. cot>lingeocy theory. which is both 

descriptive (in explaining why orgonisations hnv. noopted a particular system) and 

prescriplive (in explaining the type of accounting system that ought 10 b~ operated in 

n particular sct of dreumstances). provides a thwretical framework that may help to 

explain existing pmetie . s. However contingency theory literature fails to point out 

whether the so-called conting<:ocy variables aff~ct management ,,",counting direotly or 

through Ihe organisational ,tructure. This re,~arch aims at providing information that 

may be used to till this gal'. 

Th~ ntemal environment cOrJ..,ists of "nain factors. which ntay ~ffect the 

organisation, but OVer which the organi,ation h:lS liltk oc no cot>lrol. Th. se factors 

may illch,Je eC()lJ()mic factors, politi""L1eg"1 foctoro, amt socinVculiuraJ factors. 

"The,. f~ctors e~e" iltfluence On an organisation and may shape it, stI1lcture ~nd 

proces",. iocluding its informotion system!' (IIEng-te and Farrel. 1990). Whcn studying 
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A in 
Africa Asia and Euro Americas 

Benin Cambodia Armenia Haiti 
Burkina Faso Indonesia Nicaragwa 
Cameroon Korea 
Central Africa LaoPDR 

Myanmar 
Solomon lsi 
Vietnam Ukraine 

Gambia Uzbekistan 
Ghana Yemen 
Guinea-Bissau Bhutan 

Rwama Liberia India 
Somalia Mali 
Sudan Mauritania 
Tanzania 
Ugal1lla 
ZamlJia 
Zimbabwe 

Namibia China Albania Belize 
Swaziland Belarus Bolivia 

Bosnia Colombia 
(Lower) Morocco Costa Rica 

Guinea Tunisia Bulgaria Cuba 
Kazakhstan Dominica 
Latvia Ecuador 
Lithuania ElSaivador 
Macedonia Guatemala 
FYR Guyana 
Romania Honduras 
Russia Jamaica 
Yugoslavia Paraguay 
Turkey Peru 
Iran Vincent 

Suriname 
Middle 
income Botswana Gabon Antigua and 

Mauritius Barbuda 
Malta 

South Africa Lebanon Brazil 
Oman Chile 
Saudi Dominica 
Arabia Grenada 

Mexico 
Panama 
Puerto Rico 
Sl Kitts and 

Nevis 
Sl Lucia 
Trinidad and 

Tobago 

Venezuela 
N=157; Source: Word 
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Colombia 

Korea Ecuador 
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Pakistan 500 Mexico 
Peru 

Sri Lanka 800 Trinidad 
Taiwan Venezuela 
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Middle 
Albania Botswana 
Armenia Cote d'Ivoire 710 

Belarus Ghana 
Bosnia Israel 

Jordan 
Croatia 340 
Czech Mauritius 
Estonia 

968 280 
Greece Saudi Arabia 1,150 

South Africa 
Kazakhstan Tunisia 2,110 
Latvia 366 Zimbabwe 720 

Macedonia 

Poland 504 

Romania 
Russia 

Slovenia 
179 

Turkmeaistan 390 
Ukraine 
Uzbekistan 611 
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APPENDIX 8: rlel«l-!ilaetv ... • ...... ·,,"'1 ..... and correlation results 
Definititlll or variables: 

1- Malnagll~nt a(;COtllnU~I~ 
2- Int.,n"illV 

3-
4- Size 
5- Technollo2il:aJ 
6- Or!1:ani:lil1lilmaJl'''''·''t'·1V to 

vad- var6 

Test scale = me.an(llOstandlardized 
Reversed item: var2 

,.. VI',--",'" interitem covariance: 
Number of items in the scale: 
Scale Coefficient: 

5.276842 
6 

0.8766 

• correlate vad vad var3 var4 varS varn 

I \larl var2 var3 var4 var5 var6 
--------+-----------------------------------------------------

varl I 1.0000 
var21 -0.2504 1.0000 
var31 0.9475 -0.4590 1.0000 
var41 0.9415 -0.4272 0.9056 1.0000 
var5l 0.1714 0.0712 0.3531 -0.0171 1.0000 
var61 0.9900 -0.3187 0.9334 0.9432 0.0726 1.0000 

. regress vart var3 var4 varn 

SS df MS 
---------+----------------------------

Model 1 83.874697 3 27.9582323 
Residual' 1.32530301 I 1.32530301 
--------+---------------------------

Totall 85.20 4 21.30 

varl I Coer. Std. Err. 

N umber of obs :: 5 
F( 3, I) = 21.10 

Prob> F :: 0.1584 
:: 0.9844 

.,..-,yuv"vu= 0.9378 
Root MSE '" 1.1512 

Coof. 
---------+----------------------------------------------------------------

var31 .2419732 .4882823 0.496 0.707 -5.962242 6.446188 
var41 .069327 .8906216 0.D78 0.95\ -11.24709 11.38575 
var61 1.012764 .5769433 1.755 0.330 -6.317995 8.343523 

_consl -10.08737 4.946928 -2.039 0.290 -72.94406 52.76931 
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• regress varJ var3 

Source I SS df MS 
--------+--------------------------

Model I 76.4920354 1 76.4920354 
Residual I 8.7079646 3 2.90265487 
---------+-----------------------------

Total I 85.20 4 2130 

varll Coef. Std. Err. 

Number of oils == 5 
F( I, 3) 26.35 

Prob> F == 0.0143 
== 0.8978 

K-S<luan~a = 0.8637 
Root MSE == 1.7037 

COIIf. 
---------+-------------------------------------------------------------

var31 1.300885 .2534128 5.133 0.014 _4944124 2.107351 
_COlIS I -14.84D71 5.978608 -2.482 0.089 -33.86731 4.185891 

• regress varl var4 

Source I SS ·df MS _______ c_+ __________________________ _ 

Modell 75.5287732 I 75.5287732 
Residual \ 9.6712268 3 3.22314227 
---------+-----------------------------

Total I 85.20 4 21.30 

vaTI I Coef. Std. Err. 

N umber of oils 5 
F( I, 3) == 23.43 

Prob> F == 0.0168 
= 0.8865 

... -"" ... "'''~" == 0.8487 
Root MSE := 1. 7955 

Conf. 
--------+-----------------------------------------------------------------

var41 2.182534 .4509049 4.840 0.017 .7475534 3.617515 
3011S I -2.663445 3.857665 -0.690 0.540 -14.94026 9.613366 

. regress varl varn 

Source I SS df MS 
---------+-------------------------

Model I 83.5030303 1 83.5030303 
Residual \ 1.6969697 3 .565656566 
---------+---------------------------

Total I 85.20 4 21.30 

vaTI\ Coef. Std. Err. 

Number of obs= 5 
F( I, 3) == 147.62 

Prob>F =0.0012 
== 0.9801 

0.9734 
RootMSE = .7521 

Conf. 
---------+-------------------------------------------------------------

var61 1.251516 .1035046 12.150 0.001 .9281781 1.586973 
_cons I -8.545455 2.01555 -4.240 0.024 -14.95983 -2.131074 
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• regress varl var2 

Source I ss df MS 
-------+-------------------------

Modell 5.34006838 ) 5.34006838 
Residual I 79.8599316 3 26.6199772 
--------+----------------------------

Total! 85.20 4 21.30 

varll Cref. Std. Err. 

Number of obs = 5 
F( I, 3):::: 0.20 

Prob> F := 0.6846 
= 0.0627 

K-SIIJIIIiI['t;U = -0.2498 
Root MSE = 5.1595 

------+------------------------------------------------------------
var21 -.459321 1.025526 -0.448 0.685 -3.723003 2.804361 

300S I 28.98094 29.9646 0.967 0.405 -66.37978 124.3417 

• regress varl varS 

Source I ss df MS 
--------+---------------------------

Modell 250434783 ) 2.50434783 
Residuall 82.6956522 3 27.5652174 
--------+------------------------------

Total I 85.20 4 21.30 

varll Coef. Std. Err. 

Number of obs = 5 
F( I, 3) = 0.09 

Prob>F = 0.7828 
:= 0.0294 

_"", .. ~rPfl:= -0.2941 
= 5.2503 

Coof. 
--------+-----------------------~------------------------------------------

var51 .5217391 1.730959 0.301 0.783 -4.986945 6.030423 
30ns I 6.521739 30.21007 0.216 0.843 -89.62019 102.6637 

• regress var3 var4 

Source I SS df MS 
---------+-------------------------

Model 37.069624 1 37.069624 
8.13037599 3 2.71012533 

--- ------+-----------------------------
Total I 45.20 4 11.30 

var31 Coef. Std. Err. 

Number of vbs = 5 
F( I, 3) 13.68 

Prob> F = 0.0343 
0.8201 

K-S;OWlII'OO == 0.7602 
= \.6462 

Coof. 
------+-------------------------------------------------------

var41 1.529023 .4134276 3.698 0.034 .2133114 2.844734 
30ns I 10.60514 3.537032 2.998 0.058 -.6512771 21.86155 
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• r~ var3 vari 

Soun:e I ss df MS 
-----+--------------------------

ModeI139.3818182 I 39.3818182 
Residual I 5.81818182 3 1.93939394 
-----+-----------------------------

TWlII 45.20 4 11.30 

v.31 Coef. Std Err. t 

Number of oils ::: 5 
F( I, 3):::::: 20.31 

Prob> F ::: 0.0204 
::: 0.8713 

0.8284 
Root MSE :::::: 1.3926 

ConE. 
-----.+----------------------------------------------------------

\1'1161 .8636364 1916532 4.506 0.020 .2537104 1.473562 
_coos I 6.818182 3.732074 1.827 0.165 -5.0589(3 18.69531 

• re&nSS var4 varn 

SoIree I ss df MS 
-------+----------------------------

Modell 14.1070692 1 14.1070692 
Residual I 1.74881082 3 .58293694 
------+------------------------------

Total I 15.85588 4 3.96397001 

var41 Coef. Std. Err. 

Number of oils ::: 5 
I, 3) == 24.20 

Prob>F = 0.0161 
== 0.8897 

i<"!;(]1I311P;d == 0.8529 
Root MSE == .7635 

Conf. 
------+----------------------------------------------------------------

var61 .5168939 .1050737 4.919 0.016 .1825027 .8512852 
_coos I -1.556364 2.046105 -0.761 0.502 -8.067984 4.955257 

• rep-ess var3 var5 

Source I SS df MS 
-----+----------------------------

Modell 5.63478261 I 5.63478261 
Residual I 39.5652174 3 13.1884058 
------+-----------------------------

Total I 45.20 4 11.30 

var31 Coef. Std. Err. 

Number of oils ::: 5 
F( I, 3)= 0.43 

Prob> F ::: 0.5600 
== 0.1247 

K-s(luaneo= -0.1671 
Root MSE == 3.6316 

Conf. 
------+------------------------------------------------------------------

var5 .7826087 1.197298 0.654 0.560 -3.027728 4.592945 
9.782609 20.89619 0.468 -56.71841 
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